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What are the 

investment options?

The beauty and the rarity 

of coloured diamonds have 

spawned unprecedented 

desire and unparalleled prices. 

There is no real investment 

aspect in white diamonds 

because there are so many. 

Coloured diamonds are much 

rarer – to find one you need to 

mine roughly 10,000 –100,000 

white diamonds. 

COLOURED
DIAMONDS

Ansar Ali, CEO of 
the international 
rare diamond 
investment 
company Elite 
Gems, explains 
why you should be 
putting your money 
into coloured 
diamonds

Why invest in 

coloured diamonds? 

Coloured diamonds have 

doubled in value every three 

to five years and they continue 

to rise even when stocks and 

bonds fall. They are the most 

concentrated form of wealth 

and a multi-million dollar 

portfolio can be discreetly 

placed in a small envelope. 

They provide a hedge against 

inflation and can also be 

used as jewellery so they are 

enjoyed as the investment 

matures. Because of the 

rarity and steady increase in 

demand for quality coloured 

diamonds, prices should 

continue to rise over the next 

decade as they have done over 

the last three.  

What are the start-

up costs?

They vary immensely. 

Diamond prices can range 

from around £3,000 to over 

£25 million.

What are the 

returns?

Since the early 1970s, 

diamonds have increased in 

value by an average of 10 –15 

per cent a year. During times 

of economic uncertainty the 

market in coloured diamonds 

booms, and returns of 

between 15–40 per cent are to 

be expected.

What should 

investors look for?

If you can afford to, try 

and invest into the rarer 

colours. Red diamonds are 

undoubtedly the rarest of 

coloured diamonds – there 

are only 70 in the world. 

Green and blue follow closely 

behind and are exceptionally 

rare. Following in rarity are 

the purple, pink and violet 

colours. The next layer 

of rarity goes to orange 

and olive. Yellow, brown, 

champagne, grey and black 

diamonds are more common 

but still rare. The Argyle 

Diamond Mine in Australia – 

the only known source of pink 

diamonds – extracts over 30 

million carats a year and less 

than 590 are jewellery grade. 

Less than 0.1 per cent are pink 

diamonds and out of those, 

only one handful is investment 

quality. The Argyle mine 

will close in 2018, which will 

most probably lead to the 

extinction of pink diamonds.

hoW can you judge 

the quality of a 

diamond?

Consult the Gemological 

Institute of America grades, 

which ranks them in order – 

from lowest to highest – as 

faint, very light, fancy light, 

fancy, fancy intense, fancy 

deep and fancy vivid.

hoW can investors 

be sure their 

diamonds have been 

ethically sourced?

Look to buy diamonds from 

legitimate sources that are 

not involved in conflict, in 

compliance with United 

Nations Resolutions.

is there a 

particularly good 

time to invest?

There are three main reasons 

why diamonds are an 

important asset to own this 

year: scarcity due to mine-

related shortages, record 

demand from new investors 

and widespread hoarding.

hoW has the 

recession affected 

the market?

History shows that coloured 

diamonds have been one of 

the best-performing assets 

during periods of inflation 

and currency devaluation. 

Even when a severe recession 

hits, collectors and investors 

tend to liquidate more easily 

replaced assets first. Thus a 

flood of coloured diamonds 

on the market is unlikely and 

has yet to occur.

➔ elitegems.co.uk
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